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Private credit bucks falling trend

Private sector credit growth edged up in May after sliding since October last year but it is still well below the

central bank’s target for the second half of fiscal 2018-19. In May, credit growth stood at 12.16 percent, up from

12.07 percent a month earlier. But the credit growth is still 4.34 percentage points less than the central bank’s

target of 16.50 percent for the second half of the just concluded fiscal year. The increase is insignificant and there

is no possibility to escalate the growth in the upcoming months given the ongoing liquidity crunch in the banking

sector, said economists and bankers. In the last two fiscal years, private sector credit growth hovered between 16

percent and 18 percent, only to dip at the turn of fiscal 2018-19. The credit growth will not get a boost if the

deposit growth does not get a momentum, said Ahsan H Mansur, executive director of Policy Research Institute.
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https://www.thedailystar.net/business/news/private-credit-bucks-falling-trend-1766386

EU-Vietnam FTA to hit BD foreign trade hard

Bangladesh is likely to face a severe blow to its foreign trade, as its competitor country Vietnam signed a free-trade

agreement (FTA) with the European Union (EU) on Sunday, analysts said on Tuesday. The EU signed the free-trade

deal with Vietnam on June 30, paving the way for tariff reduction on 99 per cent of goods, traded between the bloc

and the Southeast Asian country. After a long three-and-a-half years of negotiation, the agreement was signed in

Hanoi between EU Trade Commissioner Cecilia Malmstrom and Vietnam's Minister of Industry and Trade Tran

Tuan Anh. The trade deal of the EU, the first of its kind with a developing country in Asia, will be effective after

approval of the European Parliament. Local trade analysts said Bangladesh will face a serious blow, as its strong

trade opponent Vietnam signed the FTA with the EU. They said the challenges for Bangladesh will swell further

when it will graduate as a developing nation after 2024. Bangladesh, as a least developed country (LDC), now gets

"zero tariff" facility in exporting its products to Europe under the Generalised System of Preferences (GSP) .

http://today.thefinancialexpress.com.bd/first-page/eu-vietnam-fta-to-hit-bd-foreign-trade-hard-

1562175810
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http://today.thefinancialexpress.com.bd/last-page/dhaka-washington-trade-in-last-yr-stands-at-

82b-1562176398

Dhaka, Delhi discuss expediting Indian LoC projects execution

India and Bangladesh have agreed to expedite the execution of development projects supported by the Indian Line

of Credit (LoCs) as some schemes are struggling for the implementation delay, officials said on Wednesday. The

neighbouring countries reviewed the projects under the ongoing Indian US$862 million LoC-I, $2.5 billion LoC-II,

and $4.5 billion LoC-III in Dhaka on Wednesday. Headed by a joint secretary of its External Affairs Ministry, the

Indian team included an EXIM Bank General Manager, a representative of the Indian High Commission in Dhaka

representative. Led by a joint secretary of the Economic Relations Division (ERD), the Bangladesh team made up of

mostly project implementing agencies. An ERD official said that they had mainly sat together to remove obstacles

in the way of executing the ongoing project supported under the Indian LoCs. 
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Eye on increased Japan investment

Bangladesh is set to seek increased Japanese investment and assistance for infrastructure and human resources

development at a high-profile dialogue with Japan beginning here today. However, Japan is likely to seek measures

by Bangladesh to help enter its products, mainly consumables, and invest in power and energy. The daylong

'Fourth Joint Japan-Bangladesh Public-Private Economic Dialogue (PPED)' will be held at Bidyut Bhaban in Dhaka.

PMO principal coordinator (SDG) Abul Kalam Azad will lead the Bangladesh side and vice-minister for international

affairs of the ministry of economy, trade and industry (METI) the Japanese side. Around 45 members from PMO,

finance and foreign ministries, National Board of Revenue, Bangladesh Investment Development Authority,

Bangladesh Export Processing Zones Authority and Public-Private Partnership Authority will attend it.

http://today.thefinancialexpress.com.bd/first-page/eye-on-increased-japan-investment-

1562175991

http://today.thefinancialexpress.com.bd/last-page/dhaka-delhi-discuss-expediting-

indian-loc-projects-execution-1562176309

Dhaka-Washington trade in last yr stands at $8.2b

US Ambassador to Bangladesh Earl R Miller on Wednesday said Bangladesh is one of the United States' most

valued partners and one of the world's great development success stories, reports UNB. "I'm proud of what our

two countries are achieving together," he said adding that two-way trade between Bangladesh and the United

States totalled $8.2 billion last year, double what it was only a few years ago. The US Ambassador was addressing a

reception in the city marking the 243rd US Independence Day that falls on July 4. Agriculture Minister Dr Abdur

Razzaque attended the event as the chief guest. Representatives of the government of Bangladesh, diplomats

stationed in Dhaka and senior journalists were present. The US envoy said security and military relationship

between the two countries has never been stronger. He said the United States is the leading contributor of

humanitarian assistance to the Rohingya crisis, providing more than $541 million since August 2017. 
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State banks did not get a single penny from taxpayers in the just concluded fiscal year to make up their capital

deficit, in a clear sign from the government of its intent to stop pampering the errant lenders. Between fiscal years

2009-10 and 2017-18 the government had injected a total Tk 16,016 crore of taxpayers’ money into the state-run

banks -- without any tangible improvement in their governance and lending practices to show for. The aim of the

state-run commercial banks is to provide funds to the government from their profits and the government will

spend the money for welfare activities. But the banks were given money to meet their capital shortfall without any

stringent performance improvement conditions, which defeats the purpose of their existence. “This time, the

finance minister gave a message to the state banks that no capital would be injected from the public coffer without

any improvement in financial health,” said a finance ministry official requesting anonymity.

Govt earnings from DSE jump 7.72pc in FY '19

The government's revenue earnings from the Dhaka Stock Exchange (DSE) soared 7.72 per cent in the just

concluded fiscal year (FY) over the previous fiscal. Market analysts attributed the rise in revenue earnings to higher

share sales by sponsor-directors and placement holders. According to the DSE data, the government's revenue

earnings reached Tk 2.51 billion in FY 2018-19, up from Tk 2.33 billion in the previous fiscal. This is the highest

amount in the past seven years after FY 2011-12 when the figure was Tk 2.72 billion. Of the total earnings in the FY

2018-19, Tk 1.46 billion came from the TREC (trading right entitlement certificate) holders' commission, popularly

known as brokerage commission. And Tk 1.05 billion came from the share sales by sponsor-directors and

placement holders, the DSE data show. In the FY 2017-18, the government earned Tk 1.59 billion from the TREC

holders' commission and Tk 741 million from share sales by sponsor-directors and placement holders.
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No handouts for state banks last fiscal year

https://www.thedailystar.net/business/banking/news/no-handouts-state-banks-last-fiscal-year-

1766374

http://today.thefinancialexpress.com.bd/stock-corporate/govt-earnings-from-dse-jump-772pc-in-fy-

19-1562174675

Listed cos likely to pay Tk 1,000cr more in cash dividend: study

The listed companies are likely to pay Tk 1,000 crore more in dividend in this fiscal year (2019-20) than the

previous fiscal year to avoid the penalty tax imposed on them in the Finance Bill for FY20, according to a BRAC EPL

research. The dividend payout ratio is estimated to increase by about 4.5 per cent to 51.5 per cent from current

47.1 per cent, it said. It means that the listed companies might go for paying out additional cash dividend worth

Tk 1,000.4 crore, which is a 10-per cent jump to Tk 11,300 crore from current Tk 10,300 crore, it said. BRAC EPL is a

leading brokerage house in the country’s capital market. Dividend payout ratio means cash dividend paid in an

income year divided by net profit after tax (NPAT) in an income year. Paying stock dividend is nothing but retaining

part of the NPAT in an income year through converting the NPAT account to paid-up capital. The government

imposed 10 per cent tax on stock dividend if it exceeds cash dividend, revising its earlier budget proposal.

http://www.newagebd.net/article/77351/listed-cos-likely-to-pay-tk-1000cr-more-in-cash-dividend-

study
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Garment accessories see bright prospect

Makers of garment accessories and packaging have made an enormous investment of about Tk. 1,200 crore to

push up export earnings and meet the demand of the apparel sector. Accessibility of the workforce at reasonable

wages, duty-free market access in major export destinations, and preferential location at the heart of the Asia-

Pacific region have lured foreign investment to the textile and apparel industry, said Abdul Kader Khan, president

of the Bangladesh Garments Accessories and Packaging Manufacturers’ and Exporters’ Association (BGAPMEA).  

Around 100 newly built factories are coming up each year to manufacture accessory products. Last year,

investments worth Tk. 1,000–1,200 crore were made in this sector. Even more projects are now waiting in the

pipeline, Abdul Kader Khan said. Talking about the reason behind the huge investment, Khan said since Bangladesh

is the world’s second largest exporter of apparel products after China, there is a huge investment opportunity in

the textile and garments industry. So far, Tk. 40,000 crore has been invested since the inception of this sector, he

added.    

http://www.theindependentbd.com/post/205893

Illegal, stolen handsets to be denied network access soon

Illegal and stolen handset users would not get access to the mobile phone network, said a draft directives of

Bangladesh Telecommunication Regulatory Commission on Wednesday. The directives titled Equipment Identity

Register for Mobile Network Operators in Bangladesh would allow the telecom regulator to set up and maintain a

National Equipment Identity Register. Mobile phone importers and manufacturers have long been demanding

setting up of the NEIR for the prevention of illegal handset import and to protect them from illegal traders and

smugglers. At present, neither the government nor the mobile phone operators or the mobile phone importers

have any tool to check use of illegally imported handset, which is causing around Tk 1,000 crore losses to the

government and eating away at sales of handsets imported by legal importers. The draft directive came after the

BTRC’s decision in December last year to introduce the NEIR. 
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German logistics firm opens Bangladesh subsidiary

Schenker (Asia Pacific) Pte, a subsidiary of DB Schenker, the transport and logistics division of Deutsche Bahn

Group, has expanded its presence in the Indian subcontinent with the launch of a new subsidiary in Bangladesh.

The German company has been delivering logistics services to its customers in Bangladesh since 2007 through an

exclusive network partner. With effect from June 26 this year, Schenker Logistics (Bangladesh) is fully operational

as a local entity under the global freight forwarder’s India cluster organisation, the company said in a statement.

The new Bangladesh subsidiary is now part of the global DB Schenker network, with 2,000 locations in more than

130 countries. “As one of the priority markets for our Indian subcontinent, the move to establish our own entity in

Bangladesh will greatly enhance DB Schenker’s service portfolio in the subcontinent,” said Jochen Thewes, chief

executive officer of DB Schenker. The new entity will have two offices, in Dhaka and Chattogram, with over 150

employees.

https://www.thedailystar.net/business/telecom/news/german-logistics-firm-opens-bangladesh-

subsidiary-1766350

BAJUS raises gold price by Tk 175 per gram

Schenker (Asia Pacific) Pte, a subsidiary of DB Schenker, the transport and logistics division of Deutsche Bahn

Group, has expanded its presence in the Indian subcontinent with the launch of a new subsidiary in Bangladesh.

The German company has been delivering logistics services to its customers in Bangladesh since 2007 through an

exclusive network partner. With effect from June 26 this year, Schenker Logistics (Bangladesh) is fully operational

as a local entity under the global freight forwarder’s India cluster organisation, the company said in a statement.

The new Bangladesh subsidiary is now part of the global DB Schenker network, with 2,000 locations in more than

130 countries. “As one of the priority markets for our Indian subcontinent, the move to establish our own entity in

Bangladesh will greatly enhance DB Schenker’s service portfolio in the subcontinent,” said Jochen Thewes, chief

executive officer of DB Schenker. The new entity will have two offices, in Dhaka and Chattogram, with over 150

employees.
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BRTA begins registration of ride-sharing services

The "Ride-sharing Services Guideline 2017" has come into effect, with the Bangladesh Road and Transport

Authority (BRTA) starting the  process to register ride-sharing service providers. Sources in the BRTA said only one

ride-sharing service provider, Pickme, applied for and got the licence after the process started on Monday. Besides

Pickme, there are 25 ride-sharing service providers, including Uber, Pathao, Sohoj Ride and O-bhai. Thousands of

vehicles are attached to these services. All these services were running without any legal framework. So, to bring

them under the law, the BRTA proposed a framework in 2017, which was passed in 2018. Finally, the policy was

declared effective on March 8 last year. A director of the BRTA, Sheikh Mohammad Mahbub-e-Rabbani, told The

Independent that all ride-sharing service providers have to follow certain terms and conditions for registration.

“The vehicles registered outside the capital cannot be registered for ride-sharing within the city,” he said.

http://www.theindependentbd.com/post/205764

http://today.thefinancialexpress.com.bd/trade-market/bajus-raises-gold-price-by-tk-175-per-gram-

1562175315
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Unless otherwise stated, all information contained in this document (the
“Publication”) shall not be reproduced, in whole or in part, without the prior &

specific written permission/consent of Shanta Securities Limited.

Shanta Securities Limited makes its best effort to ensure that the content in the
Publication is accurate and up to date at all times. Shanta Securities Limited
makes no warranty, representation or undertaking whether expressed or implied,
nor does it assume any legal liability, whether direct or indirect, or responsibility
for the accuracy, completeness, or usefulness of any information that contain in
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